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FINANCIAL CONTROLS AND REVIEW POLICY 
 

 
Approved by Board of Directors:  Feb 20, 2013; Aug 15, 2018 
 
Authority:  Washington State Legislature, Revised Code of Washington (RCW) Chapter 6438 Section 
64.38.045. 
 
RCW 64.38.045, paragraph 1 states in part: 
“The association or its managing agent shall keep financial and other records sufficiently detailed to 
enable the association to fully declare to each owner the true statement of its financial status.” 
 
RCW 64.38.045, paragraph 3 states: 
“At least annually, the association shall prepare, or cause to be prepared, a financial statement of the 
association. The financial statements of associations with annual assessments of fifty thousand dollars 
or more shall be audited at least annually by an independent certified public accountant, but the audit 
may be waived if sixty-seven percent of the votes cast by owners, in person or by proxy, at a meeting of 
the association at which a quorum is present, vote each year to waive the audit.” 
 
In order to comply with state requirements, Sierra has instituted the following procedures: 
 
Controls and Sharing of Financial Information: 
Methods for sharing the association’s financial information with its members, and ensuring multiple 
controls are in place include, but are not limited to: 

• Signing all checks by two board members. 

• Reviewing transaction details, checks issued, balance sheet, income statement at monthly board 
meetings. 

• Posting annual financial reports on the Sierra website. 

• Publishing financial summaries in quarterly newsletters. 

• Publishing a summary of the annual budget, reserve study, annual association dues, and water 
rates in the 4th quarter newsletter. 

 
Waiver of Annual External Financial Audit: 
In preparation for each annual meeting, the board will determine if they will seek a waiver of the annual 
external audit.  If a waiver will be sought, the following steps should be followed: 

• Notify members of the audit waiver ballot item in the 4th quarter newsletter. 

• Include the audit waiver on the official ballot. 

• Explain the justification for the audit waiver at the annual meeting. 

• Tally the votes to determine if 67% or more of the voting membership agree with the waiver. 

• If the membership does not vote in favor of waiving the external audit, the Finance Manager will 
arrange an audit with an independent certified public accountant. 

 
Internal Review 
If the membership agrees to waive the annual external audit, the board may choose to conduct an 
internal review of financials.  In this case, the board shall solicit at least three volunteers from the 
membership to participate in the internal review.  The outcome of the internal review shall be published 
in the next available newsletter and be reviewed at the next annual meeting. 


